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and risk adjustment 279, 280, 282
see also retirement
AIDS 55, 251, 252, 479, 540
see also HIV
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USA, importing drugs from 114, 121
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mortality 5, 8-10, 46, 48-51, 53-5, 58, 159,
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Chisholm, Dan 479-91
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160
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communicable diseases 48
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community support, loss of 12
CON (certificate of need) policies 298, 300,
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Congo RP, GATS commitments 168
consumer behaviour, neoclassical model of 62
Contoyannis, Paul 17-25, 119, 190
contracting-out health service provision
250-58
accountability 257
contract evaluation 253
examples of recent 254-6
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future research 257
and globalization 257
government subsidies 251
impact on health system 257
international funding agencies 250
motivation for 251-2
New Public Management 251
performance-based 256
policy implications 2567
resource allocation 251-2, 254, 255, 256-7
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250-58
services suitable for 252, 255
contracts, information and incentives in health
care 242-9
capitation system see capitation system
costs of health care 245-6
dumping 245-6
fee-for-service systems 263, 264, 266, 270,
271, 272, 275, 286, 290
fixed prices, policy implications of 246-8
hidden information 243, 244-6, 250, 256
moral hazard 243-6, 323
rent-seeking behaviour 248
salary system 263—4, 270
services, defining 247-8, 250
Cookson, Richard 24, 194, 221-32, 247, 385
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cost-effectiveness acceptability curve (CEAC),
and decision-making 515-16
cost-effectiveness analysis and clinical trials,
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extensions 508-10
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net-benefit regression 506-7, 508

net-benefit statistic 504-5

QALY 509
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cost-effectiveness analysis, decision rules for
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framework extensions 4768
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HIV example 469, 470-71, 475, 4767
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cost-effectiveness analysis, future costs in
447-54
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ethical and policy concerns 453

historical background 447
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lifetime decision-making models 448-9

methods 451-2
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alcohol use 480-86, 488-9
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479
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principles of 480-86

QALYs 480, 487, 488, 489, 497, 499
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sectoral analysis 479

cost-effectiveness thresholds, and decision-

making 543-4
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Social Security Fund 255
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429-38
censoring 432-5

cost analysis 430-35
cost collection 429-30
generalised equations 435
missing data 431-2, 435
skewed costs 430-31
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439-46
alternative estimation approaches 440-43
Box-Cox models 44041, 442-3
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OLS model 439, 441, 442, 444
retransformation problem 441
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Deb, Partha 147-55
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alternative approach 499-500
and cost-effective analysis 4923, 494-500
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CEAC (cost-effectiveness acceptability
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cost-effectiveness thresholds 543-4
economic evaluation and 53745
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local level 538-9
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QALY 541, 543-4
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and health services trade 170
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type 2 77, 78
dialysis 364, 452
diarrhoea 52, 183, 209
diet 10, 12, 18, 73, 452
calorie consumption 73-4
food as addiction 76
food price 52, 66, 75-6, 77, 79
see also nutrition; obesity
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disability insurance 26, 29, 31, 32, 33
Discrete Choice Experiment 386
Dolan, Paul 129, 352, 355, 361, 373-4, 376,
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Donaldson, Cam 247, 270, 372, 392-402, 405,
411, 497, 499, 544
donor agencies 52
Dowd, Bryan 99, 111, 137-46, 221, 247
DPT vaccine 54
Dranove, D. 39, 224, 226, 265, 331, 429, 430
DRGs (Diagnosis Related Groups) 224, 225,
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drug use 36, 40, 62-6, 67, 68
amphetamines 85
background on illicit 83-4
cocaine 64, 84, 85
crime and illicit drug use 83-92
decriminalization 87, 88-9
demand and supply 86-8
dependency 84
and employment 84
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harm-reduction 88-9

heroin 84, 87

inhalant drugs 84

legalities of 83, 84

legalization 87, 88-9

Tlifestyle’ drugs 118

marijuana 66, 67, 83, 84, 88

needle exchange 88-9

PA (prior authorization) for prescription
drugs 118

patient cost sharing 118-20

prescription drug insurance, moral hazard
116-21

prescription drug insurance and
reimbursement 114-25

prescription drug price discounts 120-21

preventive programmes 878

and sexual behaviour 40

smuggling 88

treatment for 85, 87

see also individual countries

Drummond, Michael 56, 359, 365, 371, 430,

479, 500, 505, 537-45

dual practice 157
dynamics of health 17-25, 30, 33

empirical analysis of 19-21

dyslipidemia 77

ear complaints 200
Eastern Europe

providers, temporary movement of 171
see also individual countries

ECHP (Economic Community Panel) 21
ECHP-UDB (European Community Household

Panel User Database) 23

economic evaluation, distributional

judgements in 382-91

ability to pay 383

Discrete Choice Experiment 386

efficiency counter-argument 383

health variance 385-6

horizontal equity 384, 386

QALY, equality of 382-90

QALY, maximization, weighted 388-90

QALY, value of 386-8, 393, 394, 397-9

social perspective 386-7

vertical equity 3834, 385

see also preference-based measures for
health; quality of life assessment, health-
related

economic growth

and child mortality 51
and health decline 11-12
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Ecuador, GATS commitments 168
education levels 17, 18, 19, 199, 202, 203
education and training 167, 170
emphysema 534
employment
and health insurance 108
and health service utilization 202, 203
and illicit drug use 84
injury risk at work 11
labour supply 30, 31, 32, 33
sedentary 75
working hours 11
see also health, and work; workforce
endocrine and metabolic disorders 200
endometrial cancer 78
England
equity in health care consumption 199-203
see also UK
Ensor, Tim 156-63, 215
environment, physical 7, 18, 46, 47
epidemiologic surveillance 47
epilepsy 540
Equitap study 206, 208, 209, 210, 211, 212
equity in consumption of health care
economic studies of 193-204
in England 199-203
horizontal and vertical inequity, recognising
198-9
inequity, problems in analyses of 196-9
welfare maximization and need 193-6
equity in health and health care systems, Asia
see Asia
Estonia
capitation system for GPs 271
GATS commitments 168
Ettner, Susan L. 266, 276, 286-95
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DCA (direct to consumer advertising) 306,
313
Equitap study 206
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health insurance and international
purchasing 134
macroeconomic effects on mortality 7, 8
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health care systems 213-14
Bismark health care systems 223, 228
child mortality 46
comparisons with, Asia, equity in health and
health care systems 213-14
dual practice 157
GP and specialist use 208
health care financing 211

health insurance 147
health plans 138
incentive reimbursement 266
inequalities in self-reported health 181, 183
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EuroQol EQ-5D measure 361-2, 364, 365, 366,
372,373, 377
EuroWill project 396-7, 398
Evans, David B. 479-91
exercise 10, 12, 36, 73, 75, 79, 452
physical inactivity 10, 11
see also diet; obesity; weight
eye complaints 200, 308-9, 373

family planning 52, 53

fee-for-service systems 263, 264, 266, 270, 271,
272,275, 286, 290

Feeny, David 359-70, 371, 372, 375, 388, 405

Feldman, Roger 99, 111, 137-46, 221, 247

Fenwick, Elisabeth 480, 488, 514-25, 531, 542
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finite-sample properties, literature on 38-9,

Finland
child mortality 49
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food pricing policies 52, 66, 75-6, 77, 79
foreign travel 170, 173
see also migration
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child mortality 49
drug prescription 118
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legal drinking age 84
Panel Study 23, 24

Gafni, Amiram 262, 393, 397, 471, 477, 486,
492-502, 544
gallbladder disease 77, 78
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149, 154, 181
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Gertler, P.J. 299, 300, 301, 337, 338
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Glazer, Jacob 112, 132, 235, 275, 279-85
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consumption abroad 169-70
and contracting-out health service provision
257
cross-border supply of services 167-9
e-health 167, 169
education and training, web-based 167
FDI (foreign direct investment) 17071
future prospects 172-3
GATS 165-7, 171, 172, 173
and health economics 1734
health governance, global 172
providers, temporary movement of 171-2
and trade in health services 164-75
and waiting lists 173
Gold, M. 102, 374, 429, 430, 447, 493
gonorrhoea 69
government policies 46, 47, 64-5
and hospital competition 228-9
subsidies 251
see also individual countries
GP (general practitioner) fundholding (UK)
117-18, 119, 227, 238, 271, 274
Grabowski, David C. 266, 296-305
Gravelle, Hugh 5, 181, 193-204, 227, 272, 274,
275
Greece 23, 24
Grootendorst, Paul 40, 114-25, 365

Grossman, Michael 11, 12, 17-18, 20, 27, 46-7,

62, 634, 66, 79
Guyana, GATS commitments 168
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haemophilus influenza B 58
Haiti, contracting-out 256
hallucinogens 84
Handbook of Health Economics 296
Harvard death spiral 110
hay fever 307
health
demand for 17-18
inequality 21-2
limitations 234
persistence in 18-19
predisposition to poor 18
and work, empirical models for 30-32
and work, literature on 28-33
and work, model for 26-8
and work, structural models for 32-3
health capital model 11
health care, contingent valuation in 392-404
ability to pay 394
clinical dilemmas 394-6
decision maker’s dilemmas 394-9
health dilemmas 396-7
national dilemmas 397-9
WTP (willingness to pay) 392-9
health care, contracts, information and
incentives in see contracts, information
and incentives in health care
health care economy, unofficial
additional services enhancements 158
and child mortality 159
consumer choice of quality 161
contracting approaches 160-61
corruption approaches to 159-60, 161, 162
drugs payments 156
dual practice 157, 160-61, 162
‘inxit’ theory 158
in low- and middle-income countries 15663
modelling 159-61
policy implications 161-2
‘Robin Hood’ effect 158
and wage levels 160, 161
willingness to pay 158
health care, equity in consumption of see
equity in consumption of health care
health care evaluation, perspectives on mean-
based 526-36
CEAC (cost-effectiveness acceptability
curves) 533-4
CER (cost-effectiveness ratios, incremental)
5334
current criteria 533-5
decision-making 526-33
monetary benefit measures (NHBs) 5334
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quantile treatment effects 534-5
risk factors 527-33
welfare assessment 534
health care, inequalities in see inequalities in
health care
health care, negotiation and bargaining in

health care see negotiation and bargaining

in health care
health care organizations, performance
measurement see performance of health
care organizations
health care professionals, motivation of 248-9
health care, publicly funded, hospital
competition and patient choice see
hospital competition and patient choice
health care systems, use of performance
measures in see performance measures in
health care systems
health care use
empirical models of 147-55
endogenous covariates 151-3
equity in 207-9
exogenous covariates 148-51
hurdle or two-part models 148-9, 150, 151
latent class models 15051
parameters 1534
Poisson regression model 148, 149, 150, 442,
444
zero-inflated models 149-50
health economics, choice experiment design
415-26
binary response experiments 419
choice models 417-19
discrete choice experiments 415-21
generic choice experiments 419-23
random utility theory 417-19
resolution 3 design 419
Scale Decomposition Model 425
understanding choice behaviour 416-17
unresolved issues 4245
health economics, discrete choice experiments
in 405-21
attribute identification 406-7
choice sets construction 407-8
concept of 406
data analysis 408-10
feasibility of 417
price as an attribute 407
QALY model 405, 410, 411
stages of 406-10
survey design 408
time as an attribute 407
validity of 411-12
willingness to pay 406, 410

health insurance 26, 27, 29, 79

adverse selection 115-16, 126, 147

certainty, demand for 96-8, 105, 111

demand, price elasticity 108, 109

and e-health 169

employment linked 108

and FDI 170

and financial liberalisation 165

first best 105-6

health plans see health plans

incentive and selection effects in 10413

income transfers, demand for 100-102, 105

‘industrial purchasing’ 144

managed competition 144

market, and health plans 144-5

moral hazard 95, 98-9, 100, 101, 102, 104,
105-7, 108, 116-21

and mortality 111

physician as patient’s agent see physician as
patient’s agent

pre-payment schemes 117-18

prescription drug 114-25

private, characteristics of 126-7, 137

RAND Health Insurance Experiment (HIE)
99, 109-10, 131, 151, 286, 440

reference pricing schemes 119, 120

regulation of 108

reimbursement 1067

risk prediction 115-16, 126, 127, 142

second best 106-8

social see social health insurance

solidarity in 127-8

taxation, optimal 126-7

technological change in medicine 134

tiered cost sharing 119

USA see USA

utility concept 96, 97, 98, 101, 105

value of 95-103

welfare gain 100, 101, 102, 114, 142

welfare loss 98-9, 100, 101, 104-5, 121

health plans

basic choice model, variations on 141-3, 152

choice literature 137-8, 142

competition and choice 137-46, 147, 221,
247

consumer characteristics 142

and health insurance market 144-5

individual level data 13840

and market for health care services 1434

market share data 140-41, 142

mental health patients 286-7

mergers 138

physician loyalty 137

plan switching 142-3
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quality choices 282-4, 288, 330
and risk adjustment see risk adjustment
risk segmentation 142
service-level selection 282-3
study methods 13841
value-based purchasing 288
health services trade and globalization see
globalization
health utility measurement 347-58
characterizations under expected utility
348-9, 3534
chronic health states 347-52
generic utility model 351
life duration trade off 351-2
non-chronic health states 352-5

non-expected characterizations 350, 351, 355

prospect theory 351
QALY (quality-adjusted life-year) model
347, 348-50, 351, 353-4, 355-6, 366, 367,
371,372
zero condition 348-9, 350
health-related behaviour, causal effects of see
behaviour
heart disease 7, 8, 9, 10, 77, 120, 200, 289, 447,
450
and EuroWill project 398
myocardial infarction 7, 226
and performance monitoring 330, 331-2
risk reduction 392
treatment decision rules 493
Heart Protection Study 509-10, 511
Heckman, J.J. 41, 42, 108, 457, 462, 526, 533,
535
helicopter ambulance 3967, 398
Hepatitis B 54
Herfindahl-Hirshman Index of concentration
226
heroin 84, 87
Hicks, J.R. 52, 338, 395
see also Kaldor-Hicks theory
hip
fracture prevention 452
operations, and EuroWill project 398
treatment decision rules for 493
HIV 58, 251, 252, 452, 469, 470-71, 475,
476-17, 479, 540
QALY 470
Holland see Netherlands
home health care 298
homicide 62
and economic instability 5, 7-10
Hong Kong
government social spending 209, 211
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health care financing 211, 212, 214
health care use 207

health care utilization 208

poverty and health care expenditure 213
tax systems, predominant 214-15

hormone replacement therapy 452
hospice care 298
hospital competition and patient choice

221-32

Bismark health care systems 223, 228

corporatism 228, 229

cross-border patient movement 228

DRGs (Diagnosis Related Groups) 224, 225,
228,229

economic theory of 222-6

economies of scale 224

emergency services 224

entry and exit regulations 224, 225

fixed price regulation and non-price
competition 225

geographical equity of access 226

imperfect, with no price regulation 224-5

‘league table’ competition 223

‘medical arms race’ 223

monopolistic 224-5

political constraints 228-9

price regulation 2234

public funding limits 224, 225, 228-9

in publicly funded systems, evidence on
226-8

quality and waiting times 225, 227, 238

regulatory environment 223-4

reimbursement 223, 228

rent-seeking 228, 229

‘selective contracting’ 224

supply-side impediments 223, 224

worker satisfaction 229

hospitals, productivity measurement 336, 337
HUI (Health Utilities Index) 361, 362, 363-4,

365, 366, 372, 373

Hungary

GATS commitments 168
unofficial health care economy 156, 158

hygiene 48-51, 486
hyperlipidemia 115
hypertension 77-8, 115, 118, 119, 120, 447,

452,477, 486
willingness to pay 403

IMCI (Integrated Management of Childhood

Illness) 53

immunization 53, 54, 55, 57-8, 254

and performance-based bonuses 290
see also vaccination
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incentives in health care see contracts,
information and incentives in health care
income levels 6, 10-11, 17, 18-19, 20, 21-3,
28
and distributional judgements 383, 384
and health service utilization 202, 203
income mobility 21-4
and weight 75
India
child health and maternal services 209
child mortality 51, 207
contracting-out 252
e-health 169
FDI 170
GATS commitments 168
government social spending 209, 211
health care financing 212, 214
health inequalities 206
health services trade 170
poverty and health care expenditure 213
providers, temporary movement of 171
tax and direct payments mixed systems 215
Indonesia
child health and maternal services 209
child mortality 51, 207
government social spending 209
health care financing 212, 214
health care utilization 208

poverty and health care expenditure 212, 213

tax and direct payments mixed systems 215
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