
Introduction

This book includes a collection of research that makes use of the experi-
mental method to explore important issues in environmental and
resource economics. My goal in choosing these studies was to attract a
group of premier scholars who would provide cutting-edge research in
some of the most important areas in environmental and resource eco-
nomics. I believe this book was able to accomplish this task.

The early chapters in the book, Chapters 1–4, focus on improving
benefit–cost analysis, which remains the hallmark of public policy
decision-making around the globe. For example, currently contingent
valuation (CV) is the only game in town to provide both use and non-
use values of non-marketed goods and services. Recognizing this, in the
USA, the Office of Management and Budget has recently confirmed the
use of CV in their revision of the benefit–cost guidelines, which every
federal agency must follow when performing a formal benefit–cost
analysis. The research in Chapters 1–4 provides innovative avenues to
credibly lead to more efficient policies. These insights should prove to be
fundamental components of the valuation process.

In the latter chapters, 5–8, the authors explore, in a myriad of clever
ways, important aspects associated with optimal resource use and regu-
lation of resources. Clearly these issues remain of utmost importance,
both in a positive and normative sense, and this lot of studies should
also aid in the policy-making process. From my discussion with agency
officials, it is clear that resource issues will soon represent some of the
most important policy issues of the day. In this spirit, Chapters 5–8
provide a good introduction to some of those problems and represent
logical solutions. The ultimate chapter is an overview that includes a dis-
cussion of behavioural economics and non-market valuation.

In closing, I would like to sincerely thank this fine set of authors for
participating in this endeavour. Each chapter in this volume was peer
reviewed and the authors in many cases made extensive revisions to
improve their work. For this I am most appreciative. I had great plea-
sure working with each author on this project. I also thank the anony-
mous reviewers who spent a considerably amount of time and effort to
lend insights that significantly improved the work herein. While your
work is rarely lauded and you are truly ‘behind the scenes’, without your
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contributions this work would not have been able to rise to its current
level.

John A. List
University of Chicago

NBER

Introduction xi

John A. List - 9781847203045
Downloaded from PubFactory at 05/24/2023 02:38:17PM

via free access



John A. List - 9781847203045
Downloaded from PubFactory at 05/24/2023 02:38:17PM

via free access


